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Core Macro Theme

Markets follow liquidity, while economic recovery takes time
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Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec 2019 vs 2020vs
Market 2018 2018 2018 2019 2019 2019 2019 2020 2020 2020 2020 e e 2018 2019

Major Economies

u.s. 5 [2o0iddy 31 20N 21 21 [N 29 23 6.0 3 4
Euro area --- 15 2N 13 NEONESEN 19 13 80 & 4
UK. 1.3 1.6 1470 20 ---- 13 15 -140 4 4
Russia 26 250 28 PO4Y 11 15 21 e 25 13 66 3 3
Japan .00 | 03 07 -45 1 4
China 67 61 20 3 4
Korea 3 1 2 3 -2 1 1 RL
India 43 3

ASEAN 5
Thailand 4677820 38 290247 26 [15T[EET 42 24 80
Indonesia 5.27 5147 5.18 [5107|5.05 |[5:0274.97 |[2.97 52 50 -03
Philippines 64N e1 64 [E7E4Y 63 6.7 [F020 63 6.0 -36
Malaysia 2700220 48 [PaBN 48 Paampssdo 47 43 45
Singapore 49 [BoN@anTone2y o7 10 [N 35 07 -65
Vietnam 6797 688 7.30 67976731 7.31 6971382 01367 71 00 20

Other EMs
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Argentina [0 34 627 59 o04 g 11 [55a 26 21 -99 4
Brazil 1057 154 (122700590 108 1.19 1.67 20251 13 11  -7.0 4
S.Africa oy 13 [EANEe0Y oo [MoEmWEEGEN 0.1 08 01 -68 &
Turkey 5622500281 228 -1.63 096 5.96 4540 27 00 50 3

Italy [fo070a" o2 o2 [oa7[T007 027753 08 03 92 ¢ Il
Germany 04 [0 o2 o5 [F020 o3 [Foif=2y 15 0.6 -7.1 4 4
Spain 05 05 06 o6 oM os o4 2 24 20 -116 & 4
France 02 03 06 [F05ENT6EY 2N EEsEY 18 15 -7.2 3 4
World 360 30 -46 [ I

131: Bloomberg, Ne3y11ianaas

2|Page



NniszinanilanseszantlssanaunianisasanalssaaaAsegnae

v
s

TUT9ATATEIANINLATHNAALAIIINA STLUNALAZEUIAIINANANTUARITLANYNATINAAY S lT N

e

uiaRuuaclalamiiu iedszarsargiazesdsunaldlingaminadlngail aseegdniguiadndusosniss

emenisadslilaeazdedluneauil uazldannantanisadannnifiuly wilugaenlandseatdngfguusaiduil
[ = o dl % 1 = o o I o (=3 v ¥ dl

Fpunaiavnadunardesieninueitenianisadsidnen Asziiuldaindeyansusaning Goldman Sachs
wana i udiigunaialanld il Ruadass 6.5 iuduneaans™ viseAnidudndau 7.0% 283 GDP lan

[ %

v S A
Lﬂuﬂ’]iﬂﬁ‘ﬁlﬁlu%%‘iﬂ’]?ﬂ INGING mﬂuﬂ?qumim

1suun19nN15 L EIUN15ARY (%na GDP)

Percent of GDP Percent of GDP
14 - Fiscal Easing in Response to COVID-19 14
12 - - 12
10 - - 10

8 - - 8

6 -6

4 - -4

. II\ III II\ ‘II_-2

0 - -0

World DM EM Euro Japan Other DM| China** Asia Ex. CEEMEA Latam
Area China Ex.
(Big Japan
Four)
Region DM EM

3 Goldman Sachs

L EULAEANUNISHAUARIANIGNIFTIY

1
a

suAgnateialanldulaunenisRudgnetesatieslugaamdiunn e, dudupeunsuiaisusazuiad

ﬂ’]ﬁ‘ﬂi%ﬂ’]ﬁ%ﬂ’mmﬂ[ﬂﬁ‘ﬂ’ﬁﬂ’a‘tﬁuLﬁ‘j‘Hﬁﬁ‘ﬂLﬂNLﬁllﬂ‘ﬂﬂlﬂll’]ﬂﬁ’&ﬁ Trusunarsnanetyilu (Bod) dszniaiianisidn

4 b4
s ) ¥

%QZ‘HVI?WH LL@“’F;IﬂL@ﬂL‘Wﬂquﬂ%‘L"ﬂ’]sﬁ‘ﬂwuﬁ‘Uﬁlﬁ‘ﬁ‘Lﬁ@ wiauiudsuy me\mummhmﬁwwwu ”.ﬂ’]ﬂL@ﬂﬂ]uﬂ\‘l

q

o

4 wih wenanil vmﬁﬁgm@ﬁﬁmﬂﬁummmim‘zﬁummgﬁ@ lneagaan1ABNIaRanITY aulRI9RY

q

3|Page



1
a A

TUNRAGINAN A TUHANIZNLAIN COVID-19 YaA 3.1 LAUAIUABaaTs H1ulAans Paycheck Protection

Q

24
o

Program wasanneuninieysimunmIn1InIzfuaRuyani 3.5 LauAUAeaas BedalismniannIniIten

©

v
¥ A a o

AaEaaL TN Tnansidngeduninduuulianinesiuses Fed Ausuiansnansglsi wise ECB fndulanan

IArannsdaesduidananidaniuisuiarswiaited A duns A 138738041 Pandemic  Emergency

Longer-Term Refinancing Operations (PELTROs) @qaziyia@u 7 sau niauduiudslstiaunane@aulaliun

suAIsnIlae 1ElAsants TLTROs 11l Mieanunludaanawndn iwensesunislaesduiaegningsnanasy

dszarau wazlwmow 8.8, suiArsnanglsl (ECB) Hufnaunattulaunan1sdiuivafis Tnaniaivune i
a = . . = ¥ % ¥
11MINNT QE WA 1T Pandemic Emergency Public Purchase (PEPP) an 6 uaua1ugls 1l 1.35 anuaugls
1 o 1 =3 agj A a U dl 1 al a
wazsiaanyuInINIsAINafeen llauivdumen 8.6, 2021 Ausuia1snaneilu (Bod) Numdeupaiaulaug
nsRUANENUanseuNTstsza tnsaaninsan19Rud v (Fund-provisioning Program) FN@NUANTWARDITD

ganaruIANaNLaztian (SMEs) TaanisanassRuyuliiunaniiunistuineinlidaead 39 Bos Ussiduyasn

TAzan1s7 30 dudnuen suansnawanialandraduldluiicniafesii

nsusuanasrasansInanidaulaunauadssuIAITNaNInalan (bps)

Basis points ) ) . Basis points
200 - Amount of Policy Rate Easing Since Jan 1, 2020 - 200

180 - - 180

- 160

160 -

140 - - 140
120 - - 120
100 - - 100
80 - - 80
60 - 60
40 - 40
20 - 20

0 - -0

USA Euro Area Japan Other DM China Asia Ex. CEEMEA Latam
China Ex.
Japan

11: Goldman Sachs

4|Page



m'ﬁxluﬁwmLﬁswg'ﬁq;ﬁuﬁ'uﬁﬁmqmici'auﬂmﬂgﬂnﬂ'nﬁuazn'\mwémzmﬂmm COVID-19

TuTaqiiu U NUEmARNENNTUIE N AL UAANLNIAINTARNANLL LA WARE T4 Liﬁqm\idﬁﬁmmmﬁmgﬁ@%
P I . \ \ , = o o a o aa o o
Hun Tt uinetvdeaiduneslidunesiy Sgunadssmalug islGueynnlignamnssundaudrAnysie
iATHIRANALNIANHUNNT uar sz auannnsneenlunaisisaziiesanindsnie s anssivane iy luansse
o %3 dl [~ < ' :// dy v dl A dsj aa a
ANAINNLNUNAZUARRDNNIATNIRANAY 9T AN ANUDILATANN A 11NNIATAUNTE COVID-19 LAZAT AR
sedRnsduiadfinment wlilsednsnmbadludnaniuluged Waswinnsunsszunemedlafaszaani 2 duily

ANiAeNdAtyey A niuluedy fgunasaengsraznasnasnisdenseent usliniseunanannmsni il

Usranaueusiluring Stay-athome) wsiliivanidesfianssuninfsmusazeAungu g

tdl dl o b3 [ I 4 a A a & d?J 1 o v
@qmLﬂ@EI‘LWW31/]’16]Mﬂ';T:Z“T]’]‘T]MZQWN’]?DH@UN"]EL‘H‘HQﬁliﬂﬁl']llﬂﬂ[ﬂLMN'BUL@NHM‘UH@%T]UT]Wﬁ‘LLm‘ﬂﬂQ_’IMWﬂ’]ﬁ‘ﬁ‘ZUWﬁﬁ’]ﬁl

o &

aal ¥ = Yo A 1 1 o dlddl 1 1 k%
AENNNsuWngiTans Ihnalulat Iﬂﬁlﬂqﬂﬂi’]ﬁ"ﬁu@ﬁﬂﬂLLW?MZ\]WHHULﬂHW’]\T@@ﬂW@W@@ wiiAAdNaz ldanany

2 ]
a o KX v 1

\eaundIannil fgunaasdesres iawAsegiadlusrasnazineu vrenazlnnig deiiazidunisieunans
unmsnsdenanaliulsameneufiaziaulsunsiunessuinasana Tmﬁu@g’ﬁmw:mmmmwéi:mmlmwi
aztszmarialan m:ﬁ@mﬁumamiﬁluﬁqmqLﬁ@ﬁﬂgﬁ@ﬁm%‘lﬁmmmu dmsutlszannnisiaswgiataniull
2020 AAUAAIAINTITINANUA

ﬂizmmmﬂﬁﬁuﬂﬁqﬂ 2020 (%)

GDP Growth Projection (%)

IMF 2020 Projection-as of June mBBLAM 2020 Projection- as of June 2019 Growth
10.0
5.0
0.0
so0 B 3 H [ |
-10.0 u
-15.0 o
-20.0 £
World u.s. alEJerg Germany France U.K. Italy China Japan India  Thailand ASEAN-5
IMF 2020 Projection-as of June -4.9 -8.0 -10.2 -7.8 -12.5 -10.2 -12.8 1.0 -5.8 -4.5 -7.7 -2.0
EBBLAM 2020 Projection- as of June -4.6 -6.0 -8.0 -7.1 -7.2 -14.0 -9.2 2.0 -4.5 -4.0 -8.0 -2.7
2019 Growth 3.0 2.3 1.3 0.6 15 1.4 0.3 6.1 0.7 4.2 2.4 4.8
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NIMTNIS i’uﬁ gaﬁh (é’ﬂummm‘fﬂ) dndiusa GDP (%) s1aazidan AUARRAS
ﬁ‘::ilz'?ll 1 6/3/20 8,300 0.04% Telegraph program for Medicare 500
Stockpile medical supplies 3,100

Government purchases of tests, vaccines and therapies 300

Combating the spread of the virus overseas 1,250

Low-interest loans to small businesses affected by the outbreak 3,150

':‘zzlz'?i 2 19/3/2020 134,000 0.63% Food stamp 10,000
Paid sick leave up to 12 weeks 90,000

Fiscal aid to states through the Medicaid program 29,000

Other 5,000

izﬂz'ﬁ. 3 27/3/2020 1,687,000 7.87% Payroll Protection Program (PPP) 377,000
Unemployment insurance: broadended eligibility 30,000

Unemployment insurance: extended duration 12,000

Unemployment insurance: extra $600/wk benefit 175,000

Recovery rebates 269,000

Other individual tax provisions 18,000

Employee retention tax credits 51,000

Deferral of payroll taxes 211,000

Net operating loss carryback 80,000

Passthrough losses 74,000

Other business tax provisions 10,000

Medicare policies 18,000

Airline grants 24,000

State fiscal aid (Relief Fund) 150,000

Hospital relief fund* 90,000

Discretionary federal spending 90,000

Other 8,000

ﬁ’zﬂ:ﬁ 3.5 22/4/2020 435,000 2.03% Additional Payroll Protection Program (PPP) funding 321,000
Other Small Business Administration (SBA) programs 62,000

Additional hospital relief funding and other health spending 52,000

594 2,264,300 10.57%
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" BBLAM'’s View
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ANTNAAD

= Economic Projection

Indicator
Economic Activity
Real GDP (YoY%) 2.4 2.9 2.3 -6.0 5.0
Consumer Spending (YoY%) 2.6 3.0 2.6 -6.3 3.9
Government Spending (YoY%) 0.7 1.7 2.3 2.2 1.6
Private Investment (YoY%) 4.4 5.1 1.8 -9.8 5.4
Exports (YoY%) 3.5 3.0 0.0 -7.4 3.3
Imports (YoY%) 4.7 4.4 1.0 -9.8 4.2
Industrial Production (YoY %) 2.3 4.0 0.8 -7.4 2.3
Housing Starts (000s SAAR, monthly
avg.) 1,271.0 1,195.0 1,276.0
Price Indices
CPI (YoY%) 2.1 2.5 1.8 0.8 1.7
PCE Price Index (YoY%) 1.4 0.8 1.5
Core PCE (YoY%) 1.6 2.0 1.6 1.5 2.0
Labor Market
Unemployment (%) 4.3 3.9 3.7 11.0 8.1
Non Farm Payrolls (000s SA, monthly chg.) 176.0 -1,015.0 389.0
External Balance
Curr. Acct. (% of GDP) -2.3 -2.4 -2.3 -2.1 -2.4
Financial Balances
Budget (% of GDP) -3.4 -4.2 -4.7 -15.5 -10.0
Government Debt (% of GDP) 76.0 77.4 79.2 99.3 104.7
Interest Rates
Central Bank Rate (%) 1.50 2.50 1.75 0.25 0.25
3-Month Rate (%) 1.69 2.81 1.91 0.42 0.53
2-Year Note (%) 1.89 2.49 1.57 0.31 0.82
10-Year Note (%) 2.41 2.69 1.92 0.83 1.70
Exchange Rates
EURUSD 1.20 1.15 1.12 1.12 1.16

A Bloomberg, IMF,FED, n@muﬁvfmmq
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30 APP (Asset Purchase Program) @nmiaiienszsuiasegiaglslauniuuitingzassa Inanun
wRuldNReuay 2 niuduyls wndaIniAaNI9Izu1AT9e  COVID-19 nTWludun 12 #.a. ECB
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N1TATHFAANANBLAINKATRY COVID-19 naunludui 18 {.a. ECB arilsznialassnisidngeduning

n1el6me Pandemic Emergency Purchase Program (PEPP) ilunstufiaman 7.5 uausuglsauddud]

2020 uaraqalunistlszan ECB iaduil 4 .8, Neinunn ECB lAUseniaiineaiu PEPP 80 9 uaudnu
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mﬂﬁﬁ@ Pandemic Emergency Longer-term Refinancing Operations (PELTROs) TuiRau.g. ‘ﬁﬂhum
Lﬁfmﬁumummwﬂ@i@ﬂu?zuumﬁu et luszazdnauiin inaeedn ECB azidnglum Wait and See
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1
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UseAnBrateennInImnszfuiAsegnalutsiiauniieuinazinis ldulsunedeiaunans iuimy

NRTNITNINITRURTslE

NmsNIgAuaantde HIMTNITAU 4]

Atemporary increase in the Asset Purchase Program (APP) until the end of the year, adding
Main Refinancing Operations Rate  0.00%
additional net purchases of EUR120bn.

12/3/2020 More favourable terms applied to all outstanding Targeted Longer-term Refinancing Operations
Deposit Facility Rate -0.50% (TLTROs) for the period of Jun 2020 to Jun 2021, intended to provide additional support through

bank-lending to SMEs.

Marginal Lending Facility Rate 0.25% | 18/3/2020 EUR750bn of Pandemic Emergency Purchase Programme (PEPP)

30/4/2020 New Pandemic Emergency Longer-term Refinancing Operations (PELTROs)

Increase the Pandemic Emergency Purchase Programme (PEPP) by EUR600bN to a total of EUR

1,350bn.

6/4/2020 |Extend the horizon for net purchases under the PEPP to at least the end of June 2021.

Reinvest the maturing principal payments from securities purchased under the PEPP until at least the

end of 2022.

P31: muganTaaNeyuLnuany
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a a v % o o dl =& o ?/ d”
LATHFNANUIIN 1.85 AuAUg I9d 1T LNLITinnsTaze11989EU T999ND9N1I9AINBIN WY
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NMTMS 2R (Auels)  HusilsAvld  Andausia GDP SIERSLDEA
European Stability Mechanism (ESM) pandemic tool with light
4 - 240,000
TN 1 540,000 u.A. 2020 4.50% conditionality
European Investment Bank (EIB) credit guarantees for SMEs 200,000
Support to mitigate Unemployment Risks in an Emergency (SURE) to
100,000
help finance partial unemployment scheme
r fat/luiunau
EAIATI 750,000 R 6.30% Recovery and Resilience Fund (RRF) that will give grants and loans 560,000
NITINANTIUN
Top up cohesion funding to poorer countries, mainly in the East 55,000
Just Transition Fund which will help countries with dirtier power
32,500
industries
Put in an instrument to take equity stakes in otherwise healthy firms 31,000
Afund to make the EU more self reliant and resilient in strategic areas 15,000
Rural development 15,000
Investment in healthcare programs 9,400
Others 32,100
CREY 1,290,000 10.80%

P1: 99U TAINeYULIINA%Y
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Economic Projection

Economic Activity

Real GDP (YoY%) 2.5 1.9 1.2 -8.0 5.2

Household Consumption (YoY%) 1.3 -10.0 6.0

Government Consumption (YoY%) 1.5 2.6 1.9

Gross Fixed Investment (YoY%) 6.8 -10.3 7.1

Exports (YoY%) 2.5 -12.0 7.0

Imports (YoY%) 4.5 -7.3 7.2

Industrial Production (YoY%) -1.3 -9.8 6.4
Price Indices

CPI (YoY%) 1.5 1.8 1.2 0.4 1.0
Labor Market

Unemployment (%) 9.1 8.2 7.6 9.5 9.3
External Balance

Curr. Acct. (% of GDP) 3.1 3.1 2.7 3.0 2.9
Fiscal Balance

Budget (% of GDP) -1.0 -0.5 -0.6 -9.5 -4.4
Interest Rates

Central Bank Rate (%) 0.0 0.0 0.0 0.0 0.0

3-Month Rate (%) -0.3 -0.3 -0.4 -0.4 -0.4

2-Year Note (%) -0.6 -0.6 -0.6 -0.7 -0.5

10-Year Note (%) 0.4 0.2 -0.2 -0.4 -0.1
Exchange Rates

EURUSD 120 115 112 112 1.16

71%7: Bloomberg, IMF,ECB, nevnuLIna
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16/3/2020 Bolster USD funds supply based on swap lines among 6 central banks
27/4/2020 Further active purchase of JGBs

Withdrawal of JPY80trn annual purchase guidlind, purchase with no upper limit

TAFINSLETNANTNARDINIALANTULNALS T LNHANTENLAINNITUNSFZUIALAY COVID-19

s ﬂl e
AUN TEARCLREM

Increase and enhance program to purchase of commercial paper and corporate bonds (maximum amount
27/4/2020

outstanding is JPY20trn)

Conduct additional purchases with the upper limit of the amounts outstanding of JPY7.5trn for each

Eases restrictions on purchases and remaining maturity

Introduction and enhancement of special funds-supplying operations to facilitate financing in response to
27/4/2020

COVID-19 (JPY25trn)

22/5/2020 Introduction of a new funds-providing measure to support finacning mainly of SMEs (JPY30trn)

NIMSN5LNTa ETFs and J-REITs

uA FRLCHGHED

16/3/2020 Double the annual upper limits of ETF and J-REITs purchases to JPY12trn and. JPY180bn, respectively

NIATNITNNNITARIUBIY LY

WIS yam (Auiey)  desilsAuld  dndausia GDP s18RzIAEA

ﬁ‘:ﬂz‘ﬁl 1 117,000,000 AR, 2020 20.0% Protecting employment and keeping business viable 88,800,000
Making economic structure resilient 15,700,000
Recovery of economic activities as a next phase 8,500,000
Measures to prevent the spread of the infections 2,500,000
Contingency funds 1,500,000

i‘:;ﬂ::ﬁl 2 117,000,000 WAAUN.A. 2020 20.0% Enhancing financial support 11,600,000
Contingency funds 10,000,000
Supporting medical treatment providers 3,000,000
Rent support grant for SMEs 2,000,000
Enhancing the Employment Adjustment Subsidy 500,000
Other supports 4,700,000
Unclassified 85,200,000

FREN 234,000,000
#11: Goldman Sachs, mmwimﬂﬂ@\muﬁwmq
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®  Economic Projection

Indicator 2017 2018 2019 2020 2021
Economic Activity

Real GDP (YoY%) 2.2 0.3 0.7 -4.5 3.4

Consumer Spending (YoY%) 0.5 -5.5 2.1

Public Consumption (YoY%) 1.9 2.0 1.0

Private Investment (YoY%) 2.0 -10.0 2.8

Exports (YoY%) -2.0 -13.7 5.1

Imports (YoY%) -0.6  -10.7 6.6

Industrial Production (YoY %) -2.5 -7.6 4.1

Housing Starts (Mil, annualized) 0.9 0.8 0.8
Price Indices

CPI (YoY%) 0.5 1.0 0.5 -0.4 0.3

Core CPI (YoY%) 0.6 -0.1 0.1
Labor Market

Unemployment (%) 2.8 2.4 2.4 3.0 3.0
External Balance

Curr. Acct. (% of GDP) 4.2 3.5 3.5 3.6 3.3
Fiscal Balance

Budget (% of GDP) -3.0 -2.4 -2.6 -8.0 -5.8
Interest Rates

Central Bank Rate (%) -0.10 -0.10 -0.10 -0.10 -0.10

3-Month Rate (%) -0.02 -0.07 -0.05 -0.08 -0.05

2-Year Note (%) -0.13 -0.14 -0.13 -0.14 -0.07

10-Year Note (%) 0.05 0.00 -0.01 -0.05 -0.03
Exchange Rates

USDIPY 112.69 109.69 108.61 107.00 110.00

EURJPY 135.28 125.83 121.77 119.00 125.00

71%1: Bloomberg, IMF, BoJ, Ne411/211a94
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2018 2020
whuane | ALATRSY ulvnne ALATRSY ulvnne

GDP ~65% 6.7% 6-65% 6.1% Tadfaimane
CPI ~3.0% 2.1% ~3% 295% 35%
M2 1nad 2017 8.1% 1na1 2018 8.7%
TSH(Official) nad 2017 10.3% 10.7% 49n91l 2019
Adjusted TSF credit growth (ex equity) - 104% - 109% -

o aglusy AU
Non-financial sector debt (% of GDP) 1nad 2017 267% y 271% -

GREIRY

Urban new employment (million) 11 13.61 >11 13.52 9.0
New special local govemment bond

1,350 1,350 2,150 2,150 3,750
quota (bn mb)

1,300 (official 2,360 (official 2,500 (official
Tax& fee cut (bn rmb) 1,100 ~2,000
es) es) es)

aussunaupasrasaulutlauilss i 2020

2018 AALAUA59 | 2019 A1n9U | 2019 AALAAA59 | 2020 A1neul

General govemment budget Revenue (bn mmb) 18,336 19,250 19,038 18,027
% of GDP 19.9% 195% 19.2% 17.8%
Expenditure (bn rmb) 22091 23524 23887 24,785
% of GDP 24.0% 239% 241% 24.5%
General Budget deficit (accrual, % of GDP) -26 -28 -28 -3.7
General Budget deficit (cash, % of GDP) 4.1 43 49 6.7
Govemment funds budget Revenue (bn mb) 7,41 7,795 8452 8145

olwland sales revenue (on rmb) 6,510 6,708 7252 7,041
Expenditure (bn mmb) 8,056 9,980 9,137 12612
Gowt fund budget deficit (accrual, % of GDP) 06 22 07 47
Gowt fund budget deficit (cash, % of GDP) 06 22 07 44
Total govt revenue indluding funds (cash, % of GDP) 281 274 217 259
Total govt expenditure including funds (cash, % of GDP) 328 340 333 370
Overall deficit induding funds budget (cash, % of GDP) 46 66 -56 -1141

flan: UBS

£
o A =2

1 ! U 14
2. Auulaunenisnds Sgunadiuiaiainnanisadstl 2020 Bwilu -3.7% 289 GDP ufinauannd]
! 1 t:i :J/ 2 Q‘a/ o o o ! v v zﬂl d’r
euataNINNAld -2.8% wanainil azeeniustingiguiayari 1.0 A1udunen ienyun1siy
ANYE4LATEFNAUATATLANNTIZLIATEY COVID-19 uazinlmriiniseaniusinsiguianestiuaiiy

e (Special Local Government Bond) 11 3.75 anuanuneauludl 2020 (vs. 2.15 auanumeni 1l
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Economic Projection

2018 2019

Economic Activity

Real GDP (YoY%) 6.9 6.7 6.1 2.0 7.5

Fixed Asset Investment (YoY%) 5.2 2.0 6.8

Industrial Production (YoY%) 6.6 6.1 5.5 1.5 8.0

Retail Sales (YoY%) 8.0 0.9 10.0
Price Indices

CPI (YoY%) 1.6 2.1 2.9 3.0 2.5

PPI (YoY%) -0.3 -1.9 1.1
Labor Market

Unemployment (%) 3.9 3.8 3.6 4.4 4.2
External Balance

Curr. Acct. (% of GDP) 1.6 0.2 1.2 0.5 0.8

Export Trade (YoY%) 0.0 -7.3 8.4

Import Trade (YoY%) -4.0 -7.8 7.6
Fiscal Balance

Budget (% of GDP) -3.7 -4.1 -4.9 -6.3 -5.5
Monetary Sector

Money Supply (M2, YoY%) 8.4 10.6 8.6
Interest Rates

1-Year Best lending (%) 4.35 4.35 4.35 4.35 4.35

3-Month Rate (%) 4.91 3.35 3.02 1.78  2.04

2-Year Note (%) 275 2.76  2.63 1.69 1.58

10-Year Note (%) 390 331 3.14 261 2.66
Exchange Rates

USDCNY 6.51 6.88 6.96 7.00 6.90

7147 Bloomberg, IMF, nasyu1ianad
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" mnsaaLATHgNA luTwTHIBIILaEANILATEgNA LU 2020

\ATHFNABUALYLEHY 3.1% Yoy lulnsnia 1/2020 1xaeasan 4.1% lulnsuna 4/2019 Inenilunann
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2019/20 Faazyiniifluaftusnlusey 40 TNasugiaguRevasiaas luaudnSulaiiifianismzas

Fn8991N 4.8% Tuthaulsyanns 2019/20 1y 3.6% lutlauilszanns 2020/21

" LUINNAURlguns

FuUlEUNENITRY WadUN 22 W.A. NENUNI SUIANTNANNBULAE (Reserve Bank of India: RBI) laamnnng
dszgugniauassuiineuninuanisiuluiug 3-6 8.0, warisznidliuandnsnanidaulauneas

40bps AN 4.40% wilu 4.00% wazdFusmsnmanide Reverse Repo adluae 3.35% LiuiAeanu B9l

'
o o a

manengnusay 20 I wasanineuninil RBI ldliuandnsnenioadlunisdszgugnian \Wedun

A a [

27 §.A. D4 75bps AN 5.25% L1 4.40% WATAINYNNBITEY RBI NisafiAn19nsauTaniwessgia vin

%

Wisapanlaouiuldlaen RBI azdfuandnsipenibeulauiafiniindn 50ops Aaludniil aan

4.0% lu 3.50% enyuiATHIRan lAsuNansznLaIn COVID-19

wlgU1aN1sHUTDIRULALLNRSUNaNU COVID-19

Nmsngauaantis HIETNTAU %)
o Lhau 5 . . A
Aq1U FIURELAEA WU "luuﬂ
4.A. 2020
Repo Rate 5.15% 4.00% RBI 1.0 27/3/2020
Reverse Repo Rate 4.90% 3.35% [Liquidity measures
TLTRO (Targeted Long Term Repo Operations) 1,000
CRR reduced by 100bps to 3% 1,370

Reduced minimum CRR daily balance maintenance limit from 90% to 80%
MSF overnight borrowing limit increased to 3% of SLR from 2% 1,370
Existing policy rate corridor widened from 50bps to 65bps
Regulatory and supervision
Moratorium on term loans by all lending institution for three months
Deferment of interest of three months on payment of working capital facilities
Easing of working capital financing
Deferment of implementation of net stable funding ratio to 2/10/2020
Deferment of last tranche of CCB of 0.625% to 31/3/2020

Financial markets

Permitting banks to deal in offshore NDF rupee market from June 2020

99U 3,740
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RBI 2.0 17/4/2020

Liquidity measures
TLTRO 2.0 500
Special refinancing facilities to All India Financial Institutions (AIFIs) to
meet sectoral credit needs
Special refinance facilities to National Bank for Agriculture and Rural
Development (NABARD) for refinancing regional rural banks (RRBs), 250
cooperative banks and micro finance institutions (MFls)
Special refinance facilities to Small Industrial Development Bank of India
(SIDBI) for on-lending and refinancing Scheduled Commercial Banks 150
and financial entities who sanction loans to MSMEs.
Special refinance facilities to National Housing Bank for supporting
housing finance companies o0

Regulatory and supervision

The payment moratorium periods relating to COVID-19 outbreak can be
excluded by banks from number of days past due for the purpose of
asset classification under the Income Recognition and Asset

Classification (IRAC) norms.

Banks will have to maintain a higher provision of 10% on all such

accounts under standstill.

Threshold period for banks to provide additional provision of 20% for

the resolution plan to be implemented increased by 90 days to 300 days.

Liquidity coverage ratio brought down from 100% to 80% with immediate effect.

994 1,000

11 BNP Paribas
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-7.3% 2183 GDP

NIATNITNTEAULATHFNALALTINTBIDULAY

Wmsme Sumlsznnd RG] 298U (ﬁuﬁ'\ugﬂ) AndiusAa GDP
i:?;lﬁ; 1 26/3/2020 Direct cash transfers and food security measures for poor households 1,928 0.94%
i::?;l:‘ﬁ 2 13/5/2020 Measures providing relief to MSMEs, EPFO, NBFCs/HFCs/MFls, DISCOMS 5,946 2.92%
i:?;l:‘ﬁ 3  14/5/2020 Measures to support migrants, poor households and farmers 3,100 1.52%
i‘t?;l::‘ﬁ 4 15/5/2020 Infrastructure, capacity building, administrative reforms 1,500 0.74%
i:?;l:‘ﬁ‘ 5 16/5/2020 Policy reforms and social infrastructure 81 0.04%
i:ﬂ:ﬁl 6 17/5/2020 Increase in allocation for MGNREGS to provide employment boost 400 0.20%
FANNIMTNITNNNITARY
HIMTNITNNNEUTDS RBI 8,016 3.94%
EREY 20,971 10.30%

UNEWNE  MSMEs Aa Micro, Small and Medium Enterprises

EPFO An Employee Provident Fund Organization
NBFCs A2 Non-Banking Financial Companies
HFCs Ag Housing Finance Companies

MFIs Af Micro-Finance Institutes

DISCOMS Aa Electricity Distribution Companies

MGNREGS @@ Mahatma Gandhi National Rural Employment Guarantee Scheme
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=  Economic Projection

| FY16/ FY17/ FY18/ FY19/ FY20/ FY21/

17 18 ) 20 21 22
Economic Activity

Real GDP (YoY%) 8.3 7 6.1 4.2 -4.0 6.0
Gross Fixed Investment (YoY%) 8.5 7.2 9.8 -2.8 -3.8 7.3
Industrial Production (YoY%) 4.6 4.4 3.9 -0.5 -3.7 5.6
Price Indices

CPI (YoY%) 4.5 3.6 3.4 4.8 3.6 3.8
WPI (YoY%) 1.8 2.9 4.3 1.6 2.0 2.7
External Balance

Curr. Acct. (% of GDP) -0.7 -1.8 -2.1 -0.9 -0.2 -0.8
Fiscal Balance

Budget (% of GDP) -3.5 -3.5 -3.4 -3.8 -7.3 -4.5
Monetary Sector

Money Supply (M3, YoY%) 10.6 8.6
Interest Rates

Central Bank Rate (%) 6.25 6.00 6.25 440 3,50 3.50
2-Year Note (%) 645 6.85 6.54 522

10-Year Note (%) 668 740 735 6.14 6.00
Exchange Rates

USDINR 64.85 65.18 69.16 75.63 73.00 72.5

71%7: Bloomberg, IMF, RBI, nevyuLInaN
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= Economic Projection

Indicator
Economic Activity
Real GDP (YoY%) 4.1 4.2 2.4 -8.0 6.5
CPI (YoY%) 0.7 1.1 0.7 -0.5 0.5
Unemployment (%) 1.2 1.1 1.0 2.2 1.5
External Balance
Curr. Acct. (% of GDP) 9.6 5.6 6.8 3.1 5.4
Fiscal Balance
Budget (% of GDP) -3.5 -2.5 -2.8 -5.9 -3.9
Interest Rates
Central Bank Rate (%) 1.50 1.75 1.25 0.50 0.50
3-Month Rate (%) 1.57 1.86 1.37 041 043
2-Year Note (%) 1.46 1.75 1.16 0.18 0.29
10-Year Note (%) 2.32 248 1.47 -0.66 -0.75
Exchange Rates
31- 31-
USDTHB 32,57 3233 29.71 32,5 325

TGk Bloomberg, IMF, n@muﬂ”@%mq
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