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https://bangkokpost.pressreader.com/article/281779927036833
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U.S. Stimulus Packages since Mar 2020 (28.8% of GDP) Next policies to be pushed

2,500
2,300 Eﬁﬁ 2.25 trn usd American Jobs
@ Plan (Buid Back Better 2/2)
including funding strategy
2,000 1.900 under “Made in America Tax
Plan” that would raise
corporate income taxes.
1,500
[ [ ) .
3 1.5 trn usd American
> ﬂi’n\ Families Plan including child
2 care/ education and
1,000 900 healthcare. This plan will be
848 ) ;
financed by raise of personal
income taxes (capital gain
tax and estate tax)
500
8 3
0
Stimulus and Stimulus and Stimulus and Stimulus and Stimulus and Stimulus and
Relief Package 1 Relief Package 2 Relief Package 3: Relief Package Relief Package 4 Relief Package 5:
The CARES Act 35 The American
Rescue Plan
6-Mar-20 18-Mar-20 27-Mar-20 24-Apr-20 28-Dec-20 11-Mar-21
4‘ Q
NN ‘J’JU‘J'JNTﬂEIﬂ'ﬂQVJuU’JM@'N
American Jobs Plan tbaZ American Families Plan
American Jobs Plan American Families Plan Tax Plan

(1)
0 Unit: USD, bn

2]

American Jobs Plan (10.7% GDP)
1\ GDP) 2\

Tax Reform that Rewards Work -
Not Wealth (7.2% GDP) 2\

The Made in America Tax Plan
(13.0% GDP) 1\

American Families Plan (8.6%

» (621bn) Transportation
infrastructure o

» (506bn) Education » (1,300bn) Raise corporate

income tax rate from 21% to

» (780bn) Improve tax

» (590bn) Domestic
manufacturing, job training
initiatives and R&D

» (400bn) Expand home care
services and provide additional
support for care workers

» (328bn) Improve housing,
schools, childcare facilities,
and federal buildings

» (311bn) Invest in broadband,
the national electric grid, and
clean drinking water

Free univeral pre-school for
all 3 & 4 years old
Tuition-free 2-year
community college

Increase Pell Grants for low-
income students

» (495bn) Families & children

Make Childcare afforadable,
invest in high-quality care,
and fund training for
childcare providers

Create a national paid family
and medical leave program

» (800bn) Enhancement of tax
credits

Extend the increase in child
tax credits through 2025

>

>

>

28%

(750bn) Strengthen the global
minimum tax (GILTI) for US
multinational corporations
(400bn) Eliminate deduction for
Foreign-Derived Intangible
Income (FDII)

(200bn) Enact a 15% minimum
tax on corporate “book” income
(50bn) Prevent U.S.
corporations from inverting or
claiming tax havens as their
residence

(30bn) Eliminate tax
preferences for fossil fuels

>

enforcement through audits, IT,
information reporting for Fls,
regulating paid preparers, and
other measures

o Increase funding for IRS

enforcement (cost 80bn)
(500bn) Increase capital gains
& dividends taxes (tax as
ordinary income on those earn
> $1mn, eliminate step-up
basis above $1mn, close
carried interest and real estate
loopholes)
(200bn) Apply 3.8% Medicare
tax to all income above $400k
(100bn) Increase top individual
tax rate (earn > $400k) from
37% to 39.6%

“NeLie: 1\ Outlined on Mar 31, excl. an additional USD400bn in clean energy tax credits.

2\ Outlined on April 28.

iNN: Tisco ESU
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" BBLAM’s View
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®  Economic Projection

Indicator
Economic Activity
Real GDP (YoY%) 2.3 3.0 2.2 -3.5 6.0
Consumer Spending (YoY%) 2.6 2.7 2.4 -3.9 7.6
Government Spending (YoY%) 0.9 1.8 2.3 1.1 1.9
Private Investment (YoY%) 3.5 6.3 1.7 -5.2 10.2
Exports (YoY%) 3.9 3.0 -0.1 -12.9 5.6
Imports (YoY%) 4.7 4.1 1.1 -9.3 13.7
Industrial Production (YoY %) 2.3 4.0 -7.0 6.0
Price Indices
CPI (YoY%) 2.1 2.5 1.8 1.2 3.0
PCE Price Index (YoY%) 1.2 2.4
Core PCE (yoy%) 1.7 2.0 1.7 1.4 2.2
Labor Market
Unemployment (%) 4.4 3.9 3.7 8.1 4.5
Non-Farm Payrolls (000s SA, monthly chg.) -756.0 580.0
External Balance
Curr. Acct. (% of GDP) -1.9 -2.2 -2.2 -3.1 -3.6
Financial Balances
Budget (% of GDP) -3.4 -4.2 -4.7 -15.6 -14.6
Government Debt (% of GDP) 76.0 77.4 79.2 80.5 104.7
Interest Rates
Central Bank Rate (%) 1.50 2.50 1.75 0.25 0.25
3-Month Rate (%) 1.69 2.81 1.91 0.24 0.25
2-Year Note (%) 1.89 2.49 1.57 0.12 0.31
10-Year Note (%) 2.41 2.69 1.92 0.92 1.88
Exchange Rates
EURUSD 1.20 1.15 1.12 1.22 1.21

N7 Bloomberg, IMF,FED, N2uLaUa2g
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" BBLAM’s View
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®  Economic Projection

Economic Activity

Real GDP (YoY%) 2.6 1.9 1.3 -6.6 4.3

Household Consumption (YoY%) -8.1 3.2

Government Consumption (YoY%) 0.7 3.1

Gross Fixed Investment (YoY%) -9.3 5.3

Exports (YoY%) -10.6 8.4

Imports (YoY%) -9.9 7.1

Industrial Production (YoY%) -9.2 8.9
Price Indices

CPI (YoY%) 1.5 1.8 1.2 0.3 1.7
Labor Market

Unemployment (%) 9.1 8.2 7.6 8.0 8.4
External Balance

Curr. Acct. (% of GDP) 3.2 3.0 2.3 2.2 2.5
Fiscal Balance

Budget (% of GDP) -0.9 -0.5 -0.6 -7.2 -7.0
Interest Rates

Central Bank Rate (%) 0.0 0.0 0.0 0.0 0.0

3-Month Rate (%) -0.3 -0.3 -0.4 -0.6 -0.5

2-Year Note (%) -0.6 -0.6 -0.6 -0.7 -0.6

10-Year Note (%) 0.4 0.2 -0.2 -0.6 -0.2
Exchange Rates

EURUSD 1.20 1.15 1.12 1.22 1.21

N7 Bloomberg, IMF,ECB, NaI7U119%Aa4
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®  Economic Projection

2018 2019 2020

Economic Activity

Real GDP (YoY%) 1.7 0.6 0.0 -4.7 2.4

Consumer Spending (YoY%) -6.0 1.2

Public Consumption (YoY%) 2.7 2.3

Private Investment (YoY%) -6.0 0.9

Exports (YoY%) -12.4 12.3

Imports (YoY%) -6.8 4.9

Industrial Production (YoY %) -10.3 9.0

Housing Starts (Mil, annualized) 0.8 0.8
Price Indices

CPI (YoY%) 0.5 1.0 0.5 0.0 0.1

Core CPI (YoY%) -0.2 0.0
Labor Market

Unemployment (%) 2.8 2.4 2.4 2.8 2.6
External Balance

Curr. Acct. (% of GDP) 4.1 3.5 3.4 3.2 3.5
Fiscal Balance

Budget (% of GDP) -2.9 -2.3 -2.6 -10.5 -8.0
Interest Rates

Central Bank Rate (%) -0.10 -0.10 -0.10 -0.10 -0.10

3-Month Rate (%) -0.02 -0.07 -0.05 -0.08 -0.08

2-Year Note (%) -0.13 -0.14 -0.13 -0.12 -0.09

10-Year Note (%) 0.05 0.00 -0.01 0.02 0.11
Exchange Rates

USDJPY 112.69 109.69 108.61 103.25 109.50

EURJPY 135.28 125.83 121.77 126.18 132.50

731: Bloomberg, IMF, BoJ, NB4NUII%Ua4
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Raise GDP per capita to the level of
a “moderately developed country” by 2035

10,261 5.5-6.0% 35,000-40,000
USD /capita DY (101 ClE USD /capita

2019 2035

Dual Circulation Strategy

the parallel emphasis on internal and international circulation

Developing a strong Promoting industrial Achieving self-reliance
domestic market upgrading in technology
* prioritize employment * keep the * use innovation to drive
manufacturing sector’s development
* reduce income current proportion of
disparity the economy while
upgrade the production
+ strengthen the social chain and promoting
safety the modern services
sector.

131: Various Sources §9U59HIAENAINULINAN
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BBLAM’s View
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Economic Projection

Economic Activity

Real GDP (YoY%) 6.9 6.7 6.0 2.3 8.0

Fixed Asset Investment (YoY%) 3.0 7.4

Industrial Production (YoY%) 6.6 6.1 2.5 9.2

Retail Sales (YoY%) -3.8 14.3
Price Indices

CPI (YoY%) 1.6 2.1 2.9 2.5 1.2

PPI (YoY%) -1.9 4.2
Labor Market

Unemployment (%) 3.9 3.8 3.6 4.2 3.8
External Balance

Curr. Acct. (% of GDP) 1.5 0.2 0.7 1.5 1.7

Export Trade (YoY%) 3.2 13.8

Import Trade (YoY%) -0.9 11.8
Fiscal Balance

Budget (% of GDP) -3.7 -4.1 -4.9 -6.2 -5.2
Monetary Sector

Money Supply (M2, YoY%) 10.5 9.0
Interest Rates

1-Year Best lending (%) 4.35 4.35 4.35 4.35 4.30

3-Month Rate (%) 4.91 3.35 3.02 2.76 2.79

2-Year Note (%) 2.75 2.76 2.63 2.71 2.80

10-Year Note (%) 3.90 3.31 3.14 3.15 3.21
Exchange Rates

USDCNY 6.51 6.88 6.96 6.53 6.45

731: Bloomberg, IMF, N2INULINA
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Economic Projection

Indicator FY17/18 FY18/19 FY19/20 FY20/21 FY21/22

Economic Activity

Real GDP (YoY%) 6.8 6.5 4 -7.3 8.5
Gross Fixed Investment (YoY%) 7.8 9.9 5.4 -11.8 10.0
Industrial Production (YoY%) 5.2 -9.1 11.7
Price Indices

CPI (YoY%) 4.0 3.7 6.6 4.9
WPI (YoY%) 4.3 0.9 6.0
External Balance

Curr. Acct. (% of GDP) -2.4 -1 1.3 0.9 -0.9
Fiscal Balance

Budget (% of GDP) -3.6 -4.4 -9.5 -7.2
Monetary Sector

Money Supply (M3, YoY%) 11.4 11.0
Interest Rates

Central Bank Rate (%) 6.50 5.15 4.00 4.00 4.25
2-Year Note (%) 6.86 5.77 3.87

10-Year Note (%) 7.37 6.55 5.87 6.38 6.7
Exchange Rates

USDINR 69.77 71.38 73.07 73.85 74.0

7N": Bloomberg, IMF, RBI, N24U1aUa29
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Economic Projection

Economic Activity

Real GDP (YoY%) 4.2 4.2 2.3 -6.1 2.0

CPI (YoY%) 0.7 1.1 0.7 -0.8 1.0

Unemployment (%) 1.2 1.1 1.0 1.7 1.6
External Balance

Curr. Acct. (% of GDP) 9.6 5.6 7.0 3.7 0.4-0.6
Fiscal Balance

Budget (% of GDP) -3.5 -2.5 -1.9 -5.2 -4.9
Interest Rates

Central Bank Rate (%) 1.50 1.75 1.25 0.50 0.50

3-Month Rate (%) 1.57 1.86 1.37 0.62 0.62

2-Year Note (%) 1.46 1.75 1.16 0.37 0.58

10-Year Note (%) 2.32 2.48 1.47 1.32 2.05
Exchange Rates

USDTHB 32.57 32.33 29.71 29.96 31-33.0

31: Bloomberg, IMF, NAINULIINAI
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