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Core Macro Theme

When the world is full of uncertainty, don't count much on the economic outlook
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FIFO

Jan

China lowered RRR
by 50 bps, thereby
increased RMB 1
trillion in base
money liquidity

July

China and Iran signed 25-year Monthly indicators pointed slow growth
“Comprehensive Strategic as low-based effect is fading
Partnership”

Feb Apr May Jun

Strong economic

. China Huarong
recovery since last

Sep bonds slump on China’s progress
Fitch downgrade on U.S. Trade Deal
slows, 41% of
Evergrande (fEX) started to target
experience operational disruptions
due to its delayed payments to Xi Jinping as president for life

suppliers and difficulties to access
new financing.

Aug Oct Nov 2022

China's economic challenges
are mounting. It fell to
electricity shortage

Beijing is shifting governance priorities
from growth to balancing growth

and sustainability: social equality, data
security, and self-sufficiency.
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Headwinds

+ COVID-19

» Supply disruption

» Labor market remains fragile
* Monetary policy normalization
» Fiscal spending decreases

Tailwinds
+ Service spending

Headwinds

« COVID-19

» Property market turbulence
» Broad regulatory tightening
» Geopolitical risks

Tailwinds

* Monetary policy & credit flexibly
easing

* More local government bond
issuance

Headwinds
« COVID-19
* Supply disruption
* Energy shortage

Tailwinds
* Accommodative monetary policy
* EU recovery fund

=i

Headwinds

« COVID-19

« Inflation pressure/Qil price surge
» Fed policy normalization

» Current account and USD/RUP

Tailwinds
» Sector-specific story

Headwinds

« COVID-19

* Supply disruption

« Stagnant domestic demand

* Regulations on share buy back
program

Tailwinds

* Accommodative monetary policy
» Fiscal stimulus packages

* Weak USD/JPY

Headwinds

+ COVID-19

» Fiscal spending/ discipline
» Foreign tourist arrivals

* Household debt

Tailwinds

» Low inflation environment

* Monetary policy accommodation
» Election rally
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Economic Score (12-month ago =100%)
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®  Economic Projection

Indicator 2018 2019 2020 2021 2022
Economic Activity

Real GDP (YoY%) 2.9 2.3 -3.4 5.5 4.0

Consumer Spending (YoY%) 2.9 2.2 -3.8 8.0 3.8

Government Spending (YoY%) 1.4 2.2 2.5 0.7 1.4

Private Investment (YoY%) 5.7 3.4 -5.5 7.9 5.7

Exports (YoY%) 2.8 -0.1 -13.6 4.0 5.0

Imports (YoY%) 4.1 1.2 -8.9 13.3 4.8

Industrial Production (YoY %) 3.2 -7.0 5.6 4.1
Price Indices

CPI (YoY%) 2.5 1.8 1.2 4.7 4.2

PCE Price Index (YoY%) 1.2 5.3 2.6

Core PCE (yoy%) 2.0 1.7 1.4 4.4 2.7
Labor Market

Unemployment (%) 3.9 3.7 8.1 54 3.9

Non Farm Payrolls (000s SA, monthly chg.) -756.0 549.0 323.0
External Balance

Curr. Acct. (% of GDP) -2.1 -2.2 -3.0 -3.4 -3.3
Financial Balances

Budget (% of GDP) -4.2 -4.7 -15.6 -12.4 -6.4

Government Debt (% of GDP) 77.3 79.2 100.1 101.2 101.6
Interest Rates

Central Bank Rate (%) 2.50 1.75 0.25 0.25 0.75

3-Month Rate (%) 2.81 1.91 0.24 0.21 0.69

2-Year Note (%) 2.49 1.57 0.12 0.58 1.12

10-Year Note (%) 2.69 1.92 0.92 1.57 2.04
Exchange Rates

EURUSD 1.15 1.12 1.22 1.12 1.14

#a1: Bloomberg, IMF,FED, M13Qq8lLAs13NA N2IYULTINAN
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Economic Score (12-month ago =100%)
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= Economic Projection

Indicator 2018 2019 2020 2021 2022
Economic Activity

Real GDP (YoY%) 1.8 1.6 -6.4 5.1 4.2

Household Consumption (YoY%) -8.1 3.2 5.6

Government Consumption (YoY%) 0.7 3.4 1.6

Gross Fixed Investment (YoY%) -9.3 4.3 4.3

Exports (YoY%) -10.6 9.6 5.6

Imports (YoY%) -9.9 7.0 54

Industrial Production (YoY%) -9.2 7.6 3.2
Price Indices

CPI (YoY%) 1.8 1.2 0.3 2.6 3.2
Labor Market

Unemployment (%) 8.2 7.6 7.9 7.8 7.4
External Balance

Curr. Acct. (% of GDP) 2.9 2.3 2.0 2.7 2.5
Fiscal Balance

Budget (% of GDP) -0.4 -0.6 -7.2 -7.3 -4.0
Interest Rates

Central Bank Rate (%) 0.0 0.0 0.0 0.0 0.0

3-Month Rate (%) -0.3 -0.4 -0.6 -0.5 -0.5

2-Year Note (%) -0.6 -0.6 -0.7 -0.7 -0.6

10-Year Note (%) 0.2 -0.2 -0.6 -0.2 0.1
Exchange Rates

EURUSD 1.15 1.12 1.22 1.12 1.14

NNA: Bloomberg,

IMF,ECB, N13398LATHFNA NBINULINAN
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Economic Score (12-month ago =100%)
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= Economic Projection

Indicator 2018 2019 2020 2021 2022
Economic Activity

Real GDP (YoY%) 0.6 -0.2 -4.6 2.2 2.9

Consumer Spending (YoY%) -6.0 1.1 3.6

Public Consumption (YoY%) 2.7 2.3 1.6

Private Investment (YoY%) -6.0 0.0 4.1

Exports (YoY%) -12.4 11.3 5.3

Imports (YoY%) -6.8 5.8 4.4

Industrial Production (YoY %) -10.3 6.0 4.6

Housing Starts (Mil, annualized) 0.8 0.9 0.9
Price Indices

CPI (YoY%) 1.0 0.5 0.0 -0.2 0.7

Core CPI (YoY%) -0.2 -0.2 0.7
Labor Market

Unemployment (%) 2.4 2.4 2.8 2.8 2.6
External Balance

Curr. Acct. (% of GDP) 3.5 3.4 3.2 3.0 3.0
Fiscal Balance

Budget (% of GDP) -2.5 -2.9 -10.1 -8.5 -6.1
Interest Rates

Central Bank Rate (%) -0.10 -0.10 0.00 0.00 0.00

3-Month Rate (%) -0.07 -0.05 -0.08 -0.08 -0.07

2-Year Note (%) -0.14 -0.13 -0.12 -0.09 -0.06

10-Year Note (%) 0.00 -0.01 0.02 0.07 0.13
Exchange Rates

USDJPY 109.69 108.61 103.25 114.00 115.00

EURJIPY 125.83 121.77 126.18 130.00 132.00

#131: Bloomberg, IMF, BoJ, N3398LATHINA NAINULINAN
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Economic Score (12-month ago =100%)
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®  Economic Projection

Indicator
Economic Activity

2018 2019 2020 2021 2022

Real GDP (YoY%) 6.7 6.0 2.3 8.0 5.3

Fixed Asset Investment (YoY%) 3.0 5.7 5.2

Industrial Production (YoY%) 6.1 2.5 9.8 5.0

Retail Sales (YoY%) -3.8 12.8 6.5
Price Indices

CPI (YoY%) 2.1 2.9 2.5 1.1 1.8

PPI (YoY%) -1.9 8.1 4.0
Labor Market

Unemployment (%) 3.8 3.6 4.2 3.8 3.7
External Balance

Curr. Acct. (% of GDP) 0.2 0.7 1.5 1.6 1.5

Export Trade (YoY%) 3.2 27.0 5.5

Import Trade (YoY%) -0.9 28.3 5.8
Fiscal Balance

Budget (% of GDP) -4.1 -4.9 -6.2 -5.0 -4.4
Monetary Sector

Money Supply (M2, YoY%) 10.5 8.6 8.5
Interest Rates

1-Year Best lending (%) 4.35 4.35 4.35 4.35 4.35

3-Month Rate (%) 3.35 3.02 2.76 2.55 2.58

2-Year Note (%) 2.76 2.63 2.71 2.47 2.48

10-Year Note (%) 3.31 3.14 3.15 2.91 2.98
Exchange Rates

USDCNY 6.88 6.96 6.53 6.41 6.46

#a1: Bloomberg, IMF, NNARELATHFNA NDINULINAN
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Economic Score (12-month ago =100%)
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" BBLAM’s View
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= Economic Projection

FY18/19 FY19/20 FY20/21 FY21/22 FY22/23

Economic Activity

Real GDP (YoY%) 6.5 4 -7.3 9.5 8.5
Gross Fixed Investment (YoY%) 9.9 5.4 -10.9 12.7 7.8
Industrial Production (YoY%) 5.2 9.1 11.6 5.9
Price Indices

CPI (YoY%) 3.7 6.6 6.2 5.4 4.8
WPI (YoY%) 1.5 1.3 9.5 4.0
External Balance

Curr. Acct. (% of GDP) -1.0 1.3 1.0 -1.2 -1.4
Fiscal Balance

Budget (% of GDP) (H:CY F:FY) -4.4 -9.5 -6.8 -6.0
Monetary Sector

Money Supply (M3, YoY%) (H:CY F:FY) 9.9 10.5
Interest Rates

Central Bank Rate (%) 6.30 4.40 4.00 4.25 4.50
2-Year Note (%) 6.86 5.04 3.87

10-Year Note (%) 7.37 6.14 4.54 6.73 7.2
Exchange Rates

USDINR 69.77 71.38 73.07 74.80 75.0

#1311: Bloomberg, IMF, RBI, ANAAELATHFNA NAINULTINAN
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Economic Score (12-month ago =100%)
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=  Economic Projection

2021 2022

Economic Activity

Real GDP (YoY%) 4.2 2.3 -6.1 0.8 3.5

CPI (YoY%) 1.1 0.7 -0.8 1.2-1.5 1.25-2.0

Unemployment (%) 1.1 1.0 1.7 1.5 1.0
External Balance

Curr. Acct. (% of GDP) 5.6 7.0 3.7 -1.5 1.0
Fiscal Balance

Budget (% of GDP) -2.5 -1.9 -5.2 -5.1-4.0to -5.0
Interest Rates

Central Bank Rate (%) 1.75 1.25 0.50 0.50 0.50

3-Month Rate (%) 1.86 1.37 0.62 0.61 0.56

2-Year Note (%) 1.75 1.16 0.37 0.64 0.83

10-Year Note (%) 2.48 1.47 1.32 1.93 2.15
Exchange Rates

USDTHB 32.33 29.71 29.96 32.0-34.50 31.50-34.0

#31: Bloomberg, IMF, ANARLATHFNA NAINULINAN
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